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REC.D 
'JUN 1 4 1963 


Jana 13 , 1963 


P. B. H. 

Auditor General 
Halted States Air Fores 
Eastern District 
Kcv York Branch 
111 East 16th Street 
Bev York 3 , H. Y. 

Attention j Mr, S. J. Barkan, Resident Auditor 
Gentleman : 

In accordance vith your request ve have coru;: _e& changing our 

overhead rate submission to an annual basis Ins tead of the current 
seal-a nnua l ou hnl sslon for the Space and Defense Systems Division. 
Our current procedure of submitting at the end of June and the en d 
of Dec ember requires only one audit of the tvo submissions And ve 
feel this permits up-dating of provisional rates enabling U 3 to 
close-out contracts, to evaluate the overhead absorption against 
closed— out Jobs, and to avoid the delay Incurred as a result of a 
single annual overhead rate* The current .arrangement of tvo sub- 
missions vith a single audit endeavor by the Air Force vus resolved 
vith the Auditor General's people and the Contracting Officer* 

Ke also quote on a six mo n th basis vhlch dove-tails vith the over- 
head rate submission dates. Our semi-annual submission to Procure- 
ment Officers as veil as the Auditor General affords them oppor- 
tunity to bo apprised more currently of hov actuals axe comparing 
vith quoting rates. 

Ve do not foal at the. present time j it would be appropriate to 


Very truly yours, 

FAIRCHILD CAMERA AKD B52SDI-EBT CQRPQRASXQE 
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